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A Bureau for Placements 


The American Institute of Accountants, 
recognizing the value of a liberal education 
as a background for success in accountancy, 
has undertaken to interest academic stu- 
dents in the work of the profession and to 
provide a medium through which such men 
may be brought into contact with practi- 
tioners. 

College men, generally have evinced lit- 
tle interest in the profession, principally be- 
cause so little concerning it is known in 
the academic departments of universities 
and in the colleges. The general thought 
seems to have been that the profession 
is made up of men whose work consists of 
verifying detail entries and proving the 
mathematical accuracy of records. Few 
college men appear to know that account- 
ancy is a medium through which valu- 
able technical service is rendered to the 
business world, and that the properly 
qualified public accountant is highly re- 
garded therein. Men in colleges have 
been ignorant, apparently, of the fact 
that accountancy now enjoys in the eco- 
nomic scheme a place on a plane with law 
and engineering, and that the opportunities 
for services and reward in accountancy are 
equal to those to be found anywhere in the 
professions or in business. However, one 
outstanding point of information with 
which students are familiar is the unsteadi- 
ness of employment, due to seasonal 
fluctuations in the volume of practice. The 
accountancy profession, of course, is well 
known for the manner in which men are 
absorbed during the winter months and re- 
leased during the spring and summer. 

Many commercial organizations which 
need young men have been active in bring- 


ing their opportunities to the attention of 
college men. Until now, there has been no 
adequate machinery for bringing together 
men who may desire to enter public ac- 
counting and the accountancy firms which 
desire such men. 

This new activity of the Institute which 
has as its purpose overcoming, for desirable 
prospects, the defects of seasonal employ- 
ment and bringing interested students into 
contact with members of the profession 
who may desire their services, is to be 
organized through a bureau for placements 
in charge of a committee, under the direc- 
tion of the executive committee repre- 
sented by J. B. Niven and F. H. Hurdman. 
This committee plans to issue a brochure 
which willdescribe the work of accountancy 
and suggest, in a general way, the opportu- 
nities which exist therein. The brochure 
will be distributed through the personnel 
representatives at various universities and 
colleges, in co6peration with whom the com- 
mittee will make selections from among 
students who apply for consideration. The 
brochure will be reproduced in The Journal 
of Accountancy. 

Students selected will be registered with 
the Institute bureau for placements and be 
put in touch with public accountants who 
signify their willingness to employ a certain 
number of such men for a period of three 
years, on a graduated basis of compensa- 
tion, beginning at $125.00 a month, the 
employment to be contingent upon the 
satisfactory performance and advancement 
of the appointee. The technical and pro- 
fessional training of the men so appointed 
will be arranged by the employers. 

The services of the bureau for placements 
will be available to all members of the 
Institute and the opportunity of application 
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open to students in all universities and col- 
leges. A fee for the services will be charged 
to employers, but no fees will be required 
of applicants. Employers will be asked 
to pay a fee of $50.00 a man: $25.00 at 
time of request; $25.00 when the man has 
been supplied. Such fees are regarded as 
necessary, in order to make the bureau self- 
supporting. 

The committee is anxious to have the 
comments of all members interested in the 
plan. Men probably will be available after 
July 1, 1926. The general publicity which 
will be undertaken by the committee should 
benefit all members of the Institute. Vol- 
untary contributions for the purpose, there- 
fore, will not be out of order. 

This activity of the Institute is the out- 
growth of long discussion and serious con- 
sideration. It is a concrete attempt to 
help in one way to solve the problem with 
which the profession has been faced for 
several years, namely, that of building a 
permanent staff qualified to carry on in a 
field where the work has increased greatly 
in volume and has become increasingly 
exacting in its demands upon those who 
undertake the practice of accountancy. 

Communications should be addressed to 
the American Institute of Accountants, 
Bureau for Placements, 135 Cedar Street, 
New York. 


Annual Meeting of Institute 


The annual meeting of the American 
Institute of Accountants for 1926 will take 
place September 21st and 22nd at Atlantic 
City, New Jersey. The regular meetings 
of council will be held on Monday, Septem- 
ber 20th and Thursday, September 23rd. 
Members and associates are requested to 
make note of the dates and arrange their 
plans so that they may be able to attend. 


International Congress of Accountants 


An international congress of Accountants 
will be held at Amsterdam, Holland, July 
6, 7, 8 and 9, 1926. Representatives of 
accounting societies from all parts of the 
world will attend. The president of the 
American Institute of Accountants will 
appoint the Institute’s delegates to the 
congress. Members who expect to be in 
Europe next summer would find it worth 
while to attend the Amsterdam meetings. 


Board of Examiners 


The next examinations of the American 
Institute of Accountants will be held May 
13 and 14, 1926. Applications should be 
submitted at least sixty days before the 
date of examination. 


Membership Terminated 


The time for payment of dues to the 
American Institute of Accountants for the 
current fiscal year expired January 3Ist. 
Nine members and two associates who 
failed to make payment within the time limit 
were automatically dropped from the mem- 
bership under the provisions of the by-laws, 
article V, section I. 


Research in Accounting 


At the meeting of the American Associa- 
tion of University Instructors in Account- 
ing, December 29 and 30, 1925, which was 
reported in the Bulletin for January, John 
R. Wildman presented a suggested outline 
of a research programme in accounting. 
The outline as presented at the meeting 
is as follows: 


General purposes of research: 
Seek out truth and discover new facts, 
Which will serve to 
Solve existing problems, 
Clear up moot questions, 
Correct errors in reasoning, 
Eliminate unsound doctrines. 
Purpose of research in accounting: 
To produce data which will make for more scien- 
tific and more satisfactory accounting. 


Relations of Accounting 


Economics Investment, 

Credit, 

Administration and manage- 
ment. 

Contracts of operation, 

Business transfers, 

Fiduciary integrity. 

Bankruptcy and_ receivership, 

Business reorganization, 

Government regulation and 
taxation, 

Engineering. 

Accountancy. 


Finance 


Organization 


Law 


Accounting is dependent upon the related subjects of 
Economics, with respect to principles, 
Finance, with respect to practices, 
Organization, with respect to plans, 


Law, with respect to statutes and decisions. 
Accounting furnishes and interprets data which will 
serve as an aid to judgment in connection with 
Business ownership and investment in securities, 
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Financing of business enterprises, 
Granting bank and commercial credit, 
Business administration: 


Policy making, 
Utilization of business capital. 
Guiding management: 
Planning and supervising operations, 
Ascertaining the cost of producing and dis- 
tributing goods and services, 
Controlling funds, goods and movable prop- 
erty, 
Eliminating waste, 
Judging efficiency, 
Supplying information as to the status of 
financial relations. 
Budgeting, developing projects and forecasting. 


Contractual relations and agency, 

Business transfers, 

Trusteeship and fidelity insurance, 
Government regulation and taxation, 
Engineering practice and appraisals, 

Review by professional accountants and others, 
General practice of accountancy. 


Some Suggested Topics for Research in Accounting 


(1) 
(2) 
(3) 
(4) 
(5) 
(6) 


(7) 


(8) 


(9) 


(10) 


(11) 


(12) 


(13) 


(14) 


(15) 


An interpretation of economic theory which 
will make it understandable to accountants. 

An examination and attempted reconciliation 
of the various concepts of capital. 

The various meanings attaching to the term 
“ profit’. 

A study of the various methods of financing 
business enterprises. 

The place and functions of so-called “finance 
companies’’. 

The use of trade acceptances, discounted paper 
and hypothecated accounts as a means of 
replenishing working capital. 

The relation of various organization schemes to 
information which accounting may be made 
to produce. 

Organization as a basis for accounting system 
work. 

Defects in organization which permit or facili- 
tate fraud and irregularities. 

Statutes of various states which affect account- 
ing, €.g.: 

Issuance of capital shares, 

False entries in books, 

Uttering false financial statements, 
Investment of trust funds. 

Some conflicts between law and accounting, e.g.: 
Interest on invested capital, 

Stated capital and stated share values, 
Premium on capital stock sold. 

Outstanding legal decisions which have a bear- 

ing on accounting, e.g.: 
Stock dividends, 
Goodwill. 

What is the nature and extent of information 
which owners of businesses and investors in 
securities should have in order to exercise 
intelligent judgment concerning their invest- 
ments? 

What kind of information should an investment 
house have before deciding on an issue of 
securities and what information should a 

yrospectus contain? 

What is the procedure followed by banks and 
commercial houses in extending and checking 


(16) 
(17) 
(18) 


(19) 


(20) 


(21) 


(22) 


(23) 


(24) 
(25) 


(26) 


(27) 


(28) 
(29) 
(30) 
(31) 


(32) 


(33) 


(34) 


(35) 


(36) 


(37) 
(38) 


(39) 


(40) 


credit and what kind of information of an 
accounting nature does each require? 

What is the normal return on invested capital in 
various lines of business? 

What is the average turnover of capital in 
various lines of business? 

What are some of the policies which are de- 
pendent upon or related to information which 
accounting produces? 

What constitutes rational relationship between 
working and non-working capital? 

What is the significance of capital surplus; how 
long must a capital-surplus item remain on 
the balance-sheet; and how may it be dis- 
posed of? 

Is treasury stock ever shown correctly as an 
asset, or should it be deducted from capital 
stock outstanding? 

A convincing argument in favor of a sound form 
of balance-sheet set up to express properly 
the capital structure of a corporation. 

How should bond discount be amortized in the 
case of bonds redeemed at varying intervals 
and in fluctuating amounts? 

How should obligations maturing serially be 
classified in a balance-sheet? 

A discussion of land-trust certificates, their 
uses and the problems which arise in connec- 
tion therewith. 

What are some of the financial reports required 
by executives; what do they show and how 
are they used in directing the affairs of vari- 
ous organizations? 

What constitutes cost of production, not omit- 
ting the question concerning the inclusion of 
interest on capital invested in equipment and 
materials? 

A study of the cost of producing and distribut- 
ing goods in various lines of business. 

What proportion of income properly may be 
devoted to expense for interest? 

The factors which enter into the control and 
safeguarding of funds. 

The relative advantages, from a practical point 
of view, of perpetual inventories as compared 
with physical inventories taken only at time 
of closing books. 

Some ways in which accounting data may be of 
service in the elimination of waste. 

Some ways in which accounting data may be 
used or may serve as a basis for judging 
efficiency. 

What should be embraced in schedules showing 
the status of various financial relations; cus- 
tomers, creditors, etc.? 

A brief but comprehensive discussion of budg- 
eting for the purpose of acquainting busi- 
ness men with the subject. 

A discussion of accounting and the use of 
accounting data in developing business pro- 
jects and estimating capital requirements. 

Some uses which have been made of accounting 
data in connection with forecasting. 

The need for consideration of precise accounting 
terminology in the preparation of business 
contracts. 

Typical information of an accounting nature 
which is essential to consolidation, merger, 
purchase and sale of business properties. 

Some of the questions raised in the accounting 


Bulletin of American Institute of Accountants 


for executors, trustees, bankrupts, receivers, 
etc. 

(41) The standardization of financial statements 
which are required by the government and 
governmental agencies. 

(42) The laws and decisions which affect accounting. 

(43) The cost to business of supplying information to 
federal and state governments. 

(44) Comparative statistics dealing with various 
phases of capital utilization and operating 
procedure as a service to accountancy in deal- 
ing with a great variety of problems. 

(45) Astudy of various lines of business with respect 
to fiscal closings taking into consideration 
seasonal activities, in relation to inventory 
requirements, borrowings, etc.; in other 
words, as to what should be the natural 
business year for each line of business. 

(46) A report on cases in which accountants have 
served as umpires or arbitrators, particularly 
as to the questions of accounting which have 
been involved therein. 

(47) A report on cases in which accountants have 
served as expert witnesses. 

(48) A discussion of the question of ‘privileged 
communication”; present laws affecting the 
matter, and an investigation of the question 
as affecting accountancy both in this and 
other countries. 

(49) A study of the question of bonuses and profit 
sharing with respect to whether the charge for 
the extra compensation should be made 
against ‘“‘salaries and wages” or against 
“‘surplus”’. 

(50) A study of stock exchanges and other exchanges 
of similar character as to requirements which 
involve accounting for listing or reporting. 


National Distribution Conference 


George Rea, the representative of the 
American Institute of Accountants at the 
meeting of the National Distribution Con- 
ference held in Washington, D. C., Decem- 
ber 15 and 16, 1925, has presented his report 
of that meeting which has been received by 
the executive committee of the American 
Institute of Accountants. The report 
follows: 


The second session of the National Distribution 
Conference, which has been studying the costs of 
waste in the distribution of commodities, was held 
in Washington, D. C. on December 15 and 16, 1925. 
The conference was organized by the Chamber of 
Commerce of the United States in January, 1925, 
for the purpose of ascertaining what basis, if any, 
there might be for the generally voiced criticism that 
there are too many middlemen with their unneces- 
sary addition to the cost of commodities. 

In the reports submitted at the last session, there 
were embodied the results of the investigation by six 
sub-committees appointed to study respectively the 
subjects of: Distribution statistics, relations of 
trade societies, market analysis and advertising, 
expenses of doing business, methods of distribution, 
and general conditions affecting distribution. 


These reports and their discussion demonstrated 
that there was no occasion for the reluctance mani- 
fested and even voiced in the first session to enter 
into the proposed investigation lest the conference 
should follow a cut-and-dried procedure and bring 
in reports that might serve the purpose of a few 
individuals or industries—in short, prove to be a 
white-washing project. On the contrary, each re- 
port specifically describes wastes caused by unneces- 
sary duplication of effort, misdirected effort, want of 
knowledge of fundamental conditions in the trade 
and of what others had already done, trade rivalry, 
gross expansion and fraud. The reports also showed 
how some of these wastes might be reduced and in 
some cases eliminated, and some of the reports recom- 
mended lines of endeavor along which the chamber of 
commerce and trade societies should act in this direc- 
tion. During the discussion only two serious obsta- 
cles appeared, namely, the demand on the part of the 
consumer for ‘‘service’’ and the restrictions of the 
Sherman anti-trust law on codrdinated action by 
business men. 

Of particular interest to accountants is the diffi- 
culty met by the committee on expenses of doing 
business in getting trustworthy data on the relative 
costs of the several methods of distribution, namely, 
direct to the consumer, through the retailer, through 
the wholesaler, and the several combinations of these 
agencies. The committee’s report states: 

“This study discloses that a uniformity of 
standard has been established in many retail 
trades through the combined efforts of trade 
groups and other bodies. This is true also of 
certain wholesale trades, but the work has not 
advanced so far as in the retail field. Informa- 
tion on manufacturers’ distribution expenses 
is limited because of the absence of uniform 
classifications, due to some extent to govern- 
ment restrictions in the past on the interchange 
of information between those engaged in the 
same kind of business. A critical survey of 
manufacturers’ distribution costs discloses that 
it is impracticable to attempt to arrive at an 
average figure, because of the difference in 
methods used. Even the costs of manufacturers 
engaged in producing the same commodity 
cannot be compared because it is found that as 
many as six methods are followed in reaching 
the ultimate consumer. 

“It is a well established rule that dissimilar 
things cannot be averaged and it would be of no 
value to average these costs, since any average 
would include the cost to manufacturers dealing 
wholly through jobbers, employing no salesmen 
or advertising, and would, as well, embrace all 
sorts of variations such as the sale to consumers 
exclusively, with large sales forces, elaborate 
service bureaus and large advertising expendi- 
tures. 

‘Need for collections of distribution expenses 
arranged in a conventional manner is recognized 
by many of the important distributors of the 
country and it is urged that the value of uniform 
classifications and studies into the expenses of 
doing business be brought to the attention of 
all engaged in distribution. In doing this the 


greatest good can be performed by trade and 
commercial organizations and by the use of the 
trade press as a medium of education. 

“In spite of excellent work now being done 
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by a number of trade associations, the need for 
uniform classifications of accounts and studies 
into the expenses of doing business should be 
brought to the attention of all engaged in dis- 
tribution in order that this most important 
phase of trade association work shall be de- 
veloped to the greatest possible extent. Every 
available trade and commercial organization 
facility as well as the aid of the trade press should 
be sought to this end. 

“Distributors should study the costs at- 
tached to intangible items such as losses due to 
lack of sufficient records; failure to plan intel- 
ligently; uneconomic extension of territory and 
services; neglect of simplification; ignorance; 
human mistakes; misdirected advertising; and 
seasonal fluctuations, in order that definite steps 
may be taken to lower these wastes wherever 
they are found to exist.” 


In most audit reports expenses other than those 
incurred in the production or manufacture of the 
commodity are grouped as selling and administrative 
and classified according to their kind. If the manu- 
facturer or distributor is to make an intelligent study 
of the cost of distributing his commodity in order 
that he may either initiate measures to reduce it 
or be prepared to justify it, it would seem that these 
expenses should be classified first according to the 
kind of service rendered and these in turn should 
then be classified as to kind. With a corresponding 
classification of the sales distributed by each method, 
data would be available by which to determine 
whether it would be a better policy to rely on the 
wholesaler and the retailer or to reach the consumer 
by more direct methods. 

In concluding its report the committee on the 
expenses of doing business expressed its hearty ac- 
cord with the attack conducted by such bodies as 
the American Institute of Accountants, the National 
Association of Credit Men and other commercial 
organizations in the war upon dishonest failures. 


Conference on Commercial Education 


On March 19 and 20, 1926, at the state 
university of Iowa there will be held the 
first of a series of annual conferences on 
commercial education. Several speakers of 
national reputation have been invited to re- 
port at-these meetings on the research prob- 
lems in which they are engaged. This 
conference will enable teachers in the middle 
west to exchange ideas on the subject of 
commercial education and to hear the 
opinions of some of the foremost of com- 
mercial educators. The constant increase 
of commercial courses in high schools and 
colleges indicates that each administrator 
and supervisor of schools would benefit by 
attendance at this conference. The sources 
of pertinent information regarding com- 
mercial education will be discussed at the 
conference. 


5 


Edward E. Gore, President of Chicago 
Crime Commission 


Edward E. Gore, former president of the 
American Institute of Accountants, was re- 
cently elected president of the crime com- 
mission of Chicago. The formation of a 
Chicago association for criminal justice 
is being considered for the purpose of 
waging organized war on crime. A com- 
mittee formed of presidents of twenty-seven 
civic organizations has outlined a plan of 
procedure for the new organization, which 
will be composed of a combination of civic 
and professional bodies. 


Accountants Named in Corporation 
Analysis 


Moody’s Manuals, an annual series of 
statistical volumes published by Moody’s 
Investors’ Service, will include in the 
description of corporations for 1926 the 
names of the accountants and auditors of 
each concern wherever the information can 
be obtained. The publishers recognize 
that the accountants for a corporation are 
an important factor of the organization and 
their identity must be included in any com- 
plete analysis. 


Auditors’ Responsibility 


The editorials which appeared in The 
Journal of Accountancy for January, 1926, 
on the subject of auditors’ responsibility, 
have been reprinted, by order of the exec- 
utive committee of the American Institute 
of Accountants, and have been sent to 
members of the Robert Morris Associates 
and the Investment Bankers’ Association 
and to many other bankers. 


First Woman C. P. A. in Texas 


Miss M. E. Welborn, having passed the 
November examinations, has received the 
first certified public accountant certificate 
ever issued to a woman by the state of 
Texas. Miss Welborn has held a certificate 
in North Carolina for some years. She has 
been an auditor in the income-tax division 
of the treasury department and is now 
engaged in practice on her own account. 


American Management Association 


On March 3rd, 4th and 5th the Ameri- 
can Management Association will hold its 
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annual convention at the Hotel Astor, New 
York. Stabilizing business will be the gen- 
eral topic of discussion. Titles of some of 
the addresses to be presented are ‘‘ Budget- 
ing man power,” ‘Rating employees,” 
‘‘Keeping down the cost of company pub- 
lications”’ and ‘‘The penalties of irregular 
business.”’ 


Accountants’ Examinations in 
Montreal 


Of the thirty-nine candidates who took 
the chartered accountants’ final examina- 
tions in Montreal during the month of 
December, four were successful. Sydney 
Turner won the war memorial for excellent 
work in the examinations. In the inter- 
mediate group twenty-four candidates sat 
for the examination and thirteen of these 
passed. The war memorial prize for this 
group was won by J. L. McLean. In the 
primary group seventeen sat for the 
examination and twelve passed. 


Functions of the Controller 


The American Management Association 
has printed and distributed a pamphlet 
entitled ‘Organization of the function of 
the controller’? by Arthur Lazarus. This 


paper discusses the growing importance of 
the controller in representing his company 
in the development of any new policy such 
as group insurance or listing of company 
stock on the stock exchanges. The author 
summarizes the underlying functions of 
the controller, indicating his responsibility 
for the accounting system and general 
books of the concern; his jurisdiction over 
accounts receivable and accounts payable; 
his responsibility for the payroll account- 
ing, the records of employees, stocks and 
supplies of merchandise and raw-material 
inventories; his auditing powers over sales, 
purchases, disbursements and properties; 
his check over the cash receipts, disburse- 
ments and bank balances; in a manufac- 
turing company his control over the cost 
accounting system, his administration over 
personnel, his preparation of detailed finan- 
cial and operating statements and _ his 
operation of budgets. This summary is 
followed by a discussion of the relation of 
controller to treasurer. The author be- 
lieves that the two officers should exert a 
check over one another and never should 
one be subordinate to the other. 

Copies of this paper may be obtained 
from the American Management Associa- 
tion, 20 Vesey street, New York. 


REGIONAL MEETINGS 


A regional meeting of the American In- 
stitute of Accountants will be held in At- 
lanta, Georgia, April 22, 1926. This will 
be the first meeting of the new southeastern 
regional district which was created at a 
meeting in Atlanta, November 26, 1925. 
A regional meeting will be held in Cleve- 
land, Ohio, May 22, 1926. Preparations 


are in progress for regional meetings to be 
held during the spring months in Jackson, 
Mississippi; Boston, Massachusetts, and 
Minneapolis, Minnesota, although definite 
dates have not yet been selected. All 
persons interested in accountancy will 
be welcome at any or all of these meet- 
ings. 


INSTITUTE CHAPTERS 


Minnesota 


The Minnesota chapter of the American 
Institute of Accountants has published a 
pamphlet called ‘‘ Roster, Minnesota Chap- 
ter of the American Institute of Account- 
ants; Certified Public Accountants of 
Minnesota.’ This booklet contains a letter 
addressed to the bankers and the business 


public, stating the desire of the certified 
public accountants of Minnesota to coép- 
erate with bankers and members of other 
professions interested in the business affairs 
of the community. The letter outlines the 
functions of certified public accountants 
and sketches the statutes regarding ac- 
countancy which operate for the protection 
of the business public. A brief explanation 
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of the value of financial statements and 
reports is also given. Following this letter 
is a brief description of the purposes and 
organization of the American Institute of 
Accountants, including the rules of profes- 
sional conduct of the organization. A list 


of the members and associates of the Amer- 
ican Institute of Accountants in the Minne- 
sota chapter and a list of all certified public 
accountants in the state as well as extracts 
from the certified public accountant law of 
Minnesota are included in this pamphlet. 


STATE LEGISLATION 


Kentucky 


House bill No. 189 and senate bill No. 127 
have been introduced in the legislature of 
Kentucky. These bills are both intended 
to revise and re-enact the former laws of 
the state relating to a uniform system of 
accounting in state and county govern- 
ments and providing penalties for viola- 
tion of the provisions thereof. The house 
bill has been referred to the committee on 
revenue and taxation and the senate bill to 
the committee on Kentucky statutes. 


Massachusetts 


A bill has been introduced in the legisla- 
ture of Massachusetts and numbered house 
bill No. 909. The bill is as follows: 


Section 89-B of chapter 112 of the general laws 
inserted by section 2 of chapter 470 of the acts of 
1923 is hereby amended by adding at the end thereof 
the following: ‘‘At least one examination shall be 
held annually.” 


A hearing on this bill took place on Feb- 
ruary 9th. 


COMMITTEE ACTIVITIES 


Special Committee on Public Affairs 


Letter-Bulletin 5 on federal arbitration 
was issued by the committee January 
27th. Circulation of this letter-bulletin 
will be completed as promptly as possible 
with the assistance of the members and as- 
sociates, and it will be followed within a 
month by letter-bulletin 6 which will prob- 
ably have bankruptcy reforms as its subject. 

The edition of letter-bulletin 5 was 
limited to 25,000 copies and requests for 
— will be filled as long as the supply 
asts. 

Judge Moses H. Grossman, vice-presi- 
dent of the Arbitration Society of America, 
in acknowledging receipt of letter-bulletin 5 
wrote to the committee, in part: ‘‘The 
letter-bulletin is splendid and reflects great 
credit upon the American Institute of Ac- 
countants and especially upon the bureau of 
public affairs. . . . You have placed all the 
devotees of the arbitration principle under a 
great debt of gratitude. It will be a source 
of much satisfaction to you in the years to 
come to feel that you have contributed so 
much in the field of arbitration.” 

The credit manager of a manufacturing 


company of rubber goods of Providence, 
Rhode Island, who requested information 
on arbitration and to whom detailed facts 
as to recent developments in that field were 
sent by this committee, wrote: “I believe 
that the American Institute of Accountants 
is deserving of the highest commendation 
for the work which it is doing along various 
lines, and I, for one, appreciate what this 
work means to me as a credit man.” 


Circulation of letter-bulletin 4 on ‘‘Tax 
simplification,’ has practically been com- 
pleted. A number of members and as- 
sociates consented to share their allotments 
with others, and with their aid the com- 
mittee has been able to send a few copies to 
all inquirers to date. It has on hand now 
less than 100, and can fill no more requests 
except for single copies. 

The committee will appreciate the return 
of any surplus copies of this letter-bulletin 
that members and associates can spare. 

Demand for earlier letter-bulletins con- 
tinues. A request for copies of letter- 
bulletin 3 came from L. M. McKune, 


secretary of the chamber of commerce of 
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the United States of America in South 
Africa, at Johannesburg. 

The Jacksonville adjustment bureau of 
Jacksonville, Florida, upon receipt of letter- 
bulletin 4 on tax simplification requested 
the committee to send seventy copies of 
each of the earlier letter-bulletins issued by 
the committee, for transmission to its mem- 
bers. This is cited as an example of the 
continual growth of the contacts made by 
the profession of accountancy through the 
publication of the letter-bulletins. Each 
additional letter-bulletin published results 
in calls for supplies of prior letter-bulletins. 

The school of business administration of 
the university of Texas is the latest to make 
use of the letter-bulletins issued by this 
committee as texts on the various subjects 
treated by the letter-bulletins. George 
Armistead, a member of the committee, re- 
ceived a request from the school of business 
administration for 100 copies each of letter- 
bulletins 1, 2, 3 and 4. The bureau was 
able to supply them. 

Various members and associates who here- 
tofore have not participated in the circu- 
lation of the letter-bulletins have lately 
requested supplies of the entire set, for 
distribution. Others have requested com- 
plete sets for their files. 

Hollis H. Sawyer wrote, ‘‘We have re- 
ceived and read with interest your letter- 
bulletin 4 and congratulate you upon the 
clarity with which the subject is presented.” 

Nearly 300 copies of letter-bulletin 3 on 
credit frauds have been circulated during 
the month. 

The Northern Ohio chapter of the Insti- 
tute was the first body of public account- 
ants to arrange for a joint distribution 
of letter-bulletins. Members and asso- 
ciates of the Institute in that territory 
pooled their free quotas and assigned them 
to the chapter, by which they were mailed 
to business men and bankers in that terri- 
tory. The example of the Northern Ohio 
chapter was followed by the Rhode Island 
Society of Certified Public Accountants 
when letter-bulletin 4 was published. Lewis 
Wintermute of Cleveland, secretary of the 
Northern Ohio chapter in commenting on 
this plan said: 

“We are glad to hear that others are fol- 
lowing the same plan of distribution. It is 
my feeling that the Institute should be 
brought very close to every member and as- 


sociate and such activities as this one are a 
step in that direction. It is important that 
the membership should learn to think of 
the Institute as something that is part of 
their professional life and not merely as 
something in New York that they are 
called upon to support.” 

It is interesting to note that newspaper 
articles descriptive of early letter-bulletins 
are still making their appearance. The 
bureau received early this month a clipping 
from the Leader of Sentinel, Oklahoma, of 
an item descriptive of the committee’s 
letter-bulletin 2 on the crime tendency. 
The item was supplied to the newspapers 
in August, 1924, and appeared in print Jan- 
uary 4, 1926. 


The committee, through the bureau of 
public affairs, is slowly widening its efforts 
to arrange for appearances of members and 
associates before public gatherings. The 
activities of the committee and bureau have 
grown so rapidly that it is not possible to do 
justice to them all with present facilities. 
Encouragement of public-service work, 
speaking and writing of articles for pub- 
lication is one of the chief aims of the com- 
mittee. 

Report blanks received during the month 
and information obtained from other 
sources indicated that twenty-seven 
speeches were made by members and as- 
sociates, eight articles were written and 
published, and thirteen items of public 
service were performed. 

One of the outstanding public service 
reports received by the committee for 
January is that of Reynold E. Blight of Los 
Angeles. Mr. Blight delivered seven ad- 
dresses during the month, to the South 
Pasadena club, the Ventura rotary club, a 
masonic mass meeting, the Los Angeles 
Times club, the Los Angeles chapter of 
cost accountants, the Los Angeles Masonic 
club, and the commencement exercises of 
the John Adams junior high school. His 
subjects included development of cost ac- 
counting, the hope of democracy, duties of 
citizenship, service, and the historic strug- 
gle for liberty. He also wrote an article for 
the Masonic Digest of January on the out- 
look for democracy. Mr. Blight each 


Sunday afternoon from 4 to 5 o’clock con- 
ducts a radio service through the Los 
Angeles Times broadcasting station KHJ, 
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during which he makes a short address on 
an ethical or patriotic topic. 

Another important public service per- 
formed during the month was that of E. E. 
Gore of Chicago, chairman of the Insti- 
tute’s special committee on taxation. Mr. 
Gore appeared as the first speaker before 
the newly organized forum of the Chicago 
association of commerce and described in 
detail how congress is working out the new 
federal revenue law. He presented the re- 
sults of his months of study of this subject. 
The address was printed at length in the 
January 23rd number of Chicago Commerce. 

Another noteworthy item of public serv- 
ice which came to the attention of the com- 
mittee during the month was that per- 
formed by the Michigan Association of 
Certified Public Accountants, which pre- 
pared and published in the Manufacturing 
and Financial Record of Detroit two articles, 
one on the financial statement—what it is 
all about, and a second on current assets as 
part of the balance-sheet. The articles 
gave in simple language information of 
value to business men. The activity is one 
which the committee on public affairs be- 
lieves could well be included in the pro- 
grammes of other state and local organiza- 
tions of accountants. 


In a letter to the thirty-two new mem- 
bers and associates of the Institute who 
were declared elected as of February Ist, 
the chairman of this committee wrote in 
part: ‘‘This committee believes that your 
membership will be of greater value to the 
Institute, to the profession, and to you, if 
you enter immediately into the various 
activities of the Institute, and in particular, 
upon the performance of such public service 
work as can conveniently be made a part of 
your work programme. Public service in- 
creases the stature and standing of the 
individual who performs it and the influ- 
ence of any organization of which he is a 
member.”’ 


The bureau maintains a regular service to 
newspapers and trade publications. More 
than 1000 articles were sent to newspapers 
and other publications relative to tax 
simplification, when letter-bulletin 4 was 
published. Many of these articles were 
published. A similar service is being per- 
formed with reference to the publication of 
letter-bulletin 5. Other activities of the 
Institute, including regional and_ special 
meetings, are made the subject of news- 
paper mention. 


STATE BOARDS OF ACCOUNTANCY 


Maine 


The governor of Maine has recently 
appointed two new members to the state 
board of accountancy. The personnel of 
the board is now as follows: Curtis J. 
Birkenmayer, chairman; William Penn 
Whitehouse, secretary, and Richard M. 
Millett. 


Tennessee 


Section 5, chapter 33, of the public acts 
of 1925 of Tennessee recognizes the practice 
of accountancy to be the practice of a 
profession and empowers the state board 
of accountancy to revoke certificates for 
unprofessional conduct. The Tennessee 
state board of accountancy has adopted 
the following code as the rules of pro- 
fessional conduct for holders of  cer- 
tificates as certified public accountants 


or public accountants under the Tennessee 
law. 


RULES OF PROFESSIONAL CONDUCT 


1. All holders of certificates as certified public 
accountants or public accountants in Tennessee are 
required to be of good moral character. Any holder 
of such certificate from this board who shall be 
guilty of any continued or gross immorality shall be 
deemed as guilty of unprofessional conduct; any 
holder of such certificate issued by this board who is 
a habitual drunkard or a common gambler shall be 
deemed as guilty of immoral and unprofessional 
conduct. 


2. All holders of certificates as certified public ac- 
countants or public accountants contribute to the 
dignity and honor of the state of Tennessee. The 
holders of certificates issued by this board who prac- 
tise as such certified public accountants or public ac- 
countants in other states or territories of the United 
States shall conform to the professional standards 
maintained or required by the board of accountancy 
in such state or territory. The holders of such certifi- 
cates issued by this board shall place themselves un- 
der the observation of such state or territory of their 
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practice. Any failure so to place themselves under 
observation of the board of said state or territory of 
said practice or any failure to conform to the pro- 
fessional standards by them required shall be deemed 
as unprofessional conduct within the meaning of the 
Tennessee law. 


3. No holder of a certificate issued by this board 
shall prepare or certify any statement containing an 
essential misstatement of fact or omitting such fact 
as would result in a misrepresentation of the sol- 
vency, earning capacity, the relation of the assets 
and liabilities of any business or institution, or the 
relation of any individual, firm or corporation to said 
business, or make any suggestion looking to the prep- 
aration by another of any statement containing any 
such misstatement for omitting any such material 
fact. All certificates should recite the reservations 
of the accountant so certifying to the statements 
submitted. 


4. No holder of a certificate issued by this board 
shall prepare or certify to any statement which has 
not been verified either by himself, a partner or 
regular employee on his staff. 


5. No holder of a certificate as a certified public 
accountant or public accountant issued under the 
authority of this board shall accept employment from 
or shall continue in the employ of any certified public 
accountant or public accountant or firm of certified 
public accountants or public accountants, whether 
domiciled in this state or in another state, if said 
employer or employers fail or refuse to conform to 
any of the rules of professional conduct here set forth 
or hereafter to be adopted by this board. Any con- 
tinuance in such employment after notice by this 
board or complaint to this board with due notice to 
such employee shall be deemed as unprofessional 
conduct. 


6. No holder of a certificate issued by the author- 
ity of this board shall allow any commission, broker- 
age or participation in his fees to the laity; nor shall 
he receive any commission, brokerage or other 
participation accruing to any dealer, etc., on account 
of supplies, etc., bought by or for a client pursuant 
to a professional engagement. 


7. No holder of a certificate issued by the author- 
ity of this board shall engage in any business or oc- 
cupation conjointly with his professional practice 
in such a manner as would be incompatible or in- 
consistent with such professional service. 


8. No holder of a certificate issued by the author- 
ity of this board shall accept any double employ- 
ment or employment that would conflict with the 
interests of any client. Should such holder of a cer- 
tificate issued by the authority of this board be 
offered professional employment that would be in- 
consistent or incompatible with a prior employment 
he should immediately make known his contrary or 
incompatible employment and refuse to accept such 
additional employment. 


9. The secrets of any employer should be held 


inviolate. To this end section 8, chapter 33, of the 
public acts of 1925, provides that certified public 
accountants and public accountants practising in 
this state shall not be required to divulge, nor shall 
they voluntarily divulge, any information which 
they may have received by reason of the confidential 
nature of their employment. The information de- 
rived from or as the result of such professional serv- 
ice shall be deemed confidential, provided, however, 
that nothing in this paragraph shall be taken or 
construed as modifying, changing or affecting the 
criminal or bankruptcy laws of this state or of the 
United States. 


10. No holder of a certificate granted under the 
authority of this board shall solicit employment 
except at the request or suggestion of some party inter- 
ested in or connected with the business of the pros- 
pective client. Such prohibition shall in no way 
limit the right to accept any employment directly or 
specifically offered. 


11. No holder of a certificate granted under the 
authority of this board shall employ any agent, repre- 
sentative or solicitor to advertise or make contracts 
for audits, systems, etc. 


12. No holder of a certificate issued by the author- 
ity of this board shall advertise in a manner detri- 
mental to the dignity and other interests of the 
profession. This shall not prohibit the use of profes- 
sional cards, in newspapers, directories, etc., nor 
shall it prohibit the dissemination by letter or other- 
wise of impersonal information. But the advertise- 
ment of personal attainments in a manner to solicit 
employment is hereby declared unprofessional. 


13. No holder of a certificate issued under the 
authority of this board shall conduct himself so as 
to come under suspension or disbarment by the 
committee on enrollment and disbarment of the treas- 
ury department of the United States. Any holder 
of a certificate granted under authority of this board 
who shall be suspended or disbarred by said com- 
mittee shall be deemed guilty of unprofessional 
conduct. 


14. No holder of a certificate issued under the 
authority of this board shall become a member of, 
or retain membership in, any professional society or 
other organization that does not uphold and adhere 
to the standards of professional conduct herein re- 
cited or hereafter to be adopted. 


15. The violation of any one of the foregoing rules 
of professional conduct or any other rule hereafter 
adopted may be deemed sufficient cause for the 
revocation of the certificate of a holder of such © 
certificate under the authority of this board. Any 
charge of violation will be heard according to the 
requirements of section 5 of the accountancy act. 

The duty of the board is both to hear charges 
preferred by others and to investigate and make 
charges at its own instance. The board will con- 
duct its own hearings, but will permit any accused 
accountant to be represented by counsel. 
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NEWS OF LOCAL SOCIETIES 


Georgia Society of Certified Public 
Accountants 


ATLANTA CHAPTER 


A meeting of the Atlanta chapter of the 
Georgia Society of Certified Public Ac- 
countants will be held February 27th for 
the purpose of completing organization and 
of electing officers. 


Association of Accountants in 
Montreal 


Membership of the Association of Ac- 
countants in Montreal has_ increased 
noticeably in the last few years. Five years 
ago the association had ninety-three mem- 
bers and at the last report the roll showed 
a membership of two hundred and six. At 
the quarterly meeting of the association 
held at the board of trade building, Mont- 
real, December 29, 1925, the president, 
Lemuel Cushing, outlined the work of the 
association which had taken place since 
the last meeting. A reading room and 
library for the use of members of the 
association has been installed in the board 
of trade building. The work of the 
association has had close coéperation on 
the part of the school of commerce of 
McGill university during the past two years. 
The successful candidates at the recent 
examinations were presented with their 
certificates and applicants for membership 
in the association were elected. 


Oklahoma Society of Certified Public 
Accountants 


A regular meeting of the Oklahoma 
Society of Certified Public Accountants 
was held October 24, 1925, at the Capitol 
building, Oklahoma City. Eugene P.Gum, 
secretary of the Oklahoma bankers’ asso- 
ciation, delivered an address on modern 
banking conditions. A report was given 
relative to litigation in the state courts, 
wherein the Oklahoma accountancy law 
was held unconstitutional. The educa- 
tional committee of the society was in- 
structed to organize an educational and 
publicity campaign in behalf of the society. 
It was decided that in the future all success- 
ful applicants for certification in Oklahoma 
be invited to become members of the 
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society. A special meeting will be held 
during the next examinations to which the 
applicants will be invited as guests of the 
society. 

Homer C. Hammonds, member of the 
Oklahoma state board of accountancy, 
discussed the activities of the board. It 
was resolved that five hundred copies of 
the Oklahoma state accountancy law and 
rules of the board of accountancy be 
printed for distribution by the society. 
The society officially approved the rules 
of the Oklahoma state board of account- 
ancy. 

The following committee was appointed 
to nominate officers for the ensuing year: 
W. J. Law, Evans A. Nash and H. Nelson 
Cornell. The following officers were sub- 
sequently elected: President, C. F. Miller; 
treasurer, W. J. Law; secretary, Mack 
Porter; auditors, Burney R. Clack, Mont- 
gomery B. Stewart; trustees, Robert E. 
Garnett, L. E. Cahill and Carl L. Rice. 
It was decided that the next meeting of the 
society should be held at Tulsa. 

The president has appointed the follow- 
ing committees for the ensuing year: 

Constitution and by-laws: Arthur Jones, 
chairman, Carl L. Rice, W. L. Clark 

Legislative: Homer C. Hammonds, chair- 
man, Fred Parkinson, W. O. Ligon. 

Law enforcement: R. E. Garnett, chatr- 
man, L. E. Cahill, M. B. Stewart. 

Education: Evans A. Nash, chairman, 
H. Nelson Cornell, W. O. Ligon. 

Budget and finance: Hugh M. Rush, 
chairman, Tom Boydston, Tom F. Carey. 

Membership: Burney Clack, chairman, 
Earle R. Willson, D. C. Patterson. 


New York State Society of Certified 
Public Accountants 


A regular monthly meeting of the New 
York State Society of Certified Public 
Accountants was held at the Waldorf- 
Astoria hotel, February 8th. The subject 
of the meeting was income-tax procedure, 
and the programme was prepared under 
the direction of the special committee on 
federal and state income tax, of which 
Orrin R. Judd is chairman. The discus- 
sion was led by Robert H. Montgomery 
and Joseph J. Klein. 
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Pennsylvania Institute of Certified 
Public Accountants 


On January 18th the Pennsylvania 
Institute of Certified Public Accountants 
held its regular monthly meeting. Presi- 
dent Magee presided at the meeting, which 
was well attended. The election of eleven 
new members was announced. The re- 
ports of officers showed a steadily increas- 
ing membership. Thomas B. Donaldson, 
former commissioner of insurance of Penn- 


sylvania, delivered an address on insurance. 
There followed an open discussion, during 
which Mr. Donaldson answered questions 
asked by members of his audience. Gard- 
ner W. Kimball, chairman, and the other 
members of the committee on meetings, 
have arranged an exceptionally attractive 
series of meetings. Each meeting is de- 
voted to a special topic and the committee 
provides each month some unexpected 
entertainment which adds to the social 
value of the evening. 


REVIEWS 


W. FRANK BANTA—“WASTES IN 
DISTRIBUTION” 


An address delivered before the Chicago 


— Managers Association, October 26, 


The usual interpretation of waste in distribution, 
according to the speaker, refers to the channel 
through which merchandise reaches the ultimate con- 
sumer. The method of distribution depends largely 
upon the kind of merchandise in question. While 
the wholesaler is often condemned, he is an important 
agent. For instance, a wholesale grocer performs 
the following functions: assembling of various kinds 
of groceries; maintaining storage or warehouse; 
financing accounts; repacking; actual selling; trans- 
portation. These activities would cause great ex- 
pense to the retailer if he had to perform them. 

_ Mr. Banta said that a great deal of waste occurs 
in managerial functions. For example, a company 
often spends a disproportionate amount of money in 
advertising to pave the way for its salesmen, and 
then sends out salesmen who have not the proper 
training to take advantage of the opportunities which 
advertising has prepared. To eliminate such waste 
salesmen should be trained to analyze their terri- 
Ho and the potential buying power of their terri- 
ories. 

The ultimate consumer finally pays for all the 
wastes in distribution. Many organizations that 

ave an excessive inventory to reduce turn-over find 
their capital tied up and often can not take advan- 
tage of the cash discounts and other advantages 
made possible by having cash on hand. Analysis of 
territories is often a waste unless the proper selection 
of territorial men is made. Companies which are 
noted for national advertising and for giving careful 
and expensive training to salesmen are almost in- 
variably successful and usually show minimum 
wastes in distribution. Many sales managers spend 
unnecessary energy in securing new accounts when 
half the expense might re-establish old accounts 
which have been allowed to die. It is much easier 
to sell to an old customer than to interest a new one. 
Accuracy of statement and ethical conduct on the 


part of salesmen always pay in securing customers 
of the desirable type. 


FLORENCE HOOPER —‘“‘ ACCOUNTING AS A 
VOCATION FOR WOMEN” 


Address delivered at the Eastern High 
School of Baltimore, Maryland, December 
31, 1925. 


The speaker introduced her subject by outlining 
briefly the essential characteristics of any vocation, 
which she classified as to usefulness, profitableness 
and congeniality. Miss Hooper stated that ac- 
countancy possesses all three of these elements. 
The accountant is useful as a recorder of business 
history, a composer of guides to profitable operation 
of business and a guardian of business against crime. 
The profession of accountancy offers a satisfactory 
remuneration to the well qualified practitioner. It 
is a congenial vocation, in that it affords many per- 
sonal contacts, mental stimulation and continual 
openings into new fields of activity. The speaker 
next discussed the development or evolution of an 
accountant, telling how he or she passes through the 
various stages of student, auditor, cost accountant, 
systematizer and certified public accountant. She 
also touched upon the related subjects of economics 
and foreign exchange. The opportunities for women 
in accountancy, according to the speaker, are 
numerous and worth-while. Women may become 
chief accountants in large business concerns. Many 
women who have had training in accountancy have 
become financial officers in women’s organizations, 
teachers in schools of commerce or advisors of 
women of wealth. The speaker closed her address 
by stating that the field of public practice is con- 
siderably limited and intimated that the other 
branches of accounting activity offer greater oppor- 
tunities for women at the present time. 


GEORGE E. HUTCHISON — “HELPFUL HINTS 
FOR RETAIL COAL MEN” 


Article published in Black Diamond, Sep- 
tember 19, 1925. 


The writer states that the coal industry is at pres- 
ent experiencing an unfavorable condition which is 
felt particularly by the producers of Illinois, Penn- 
sylvania and Ohio, who are competing with non- 
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union labor fields. Several suggestions which the 
writer considers helpful to coal dealers are as follows: 
Handle grades of coal which will satisfy customers; 
give service to customers; be considerate of shippers; 
extend credit only to trustworthy customers; be 
satisfied with fair profits; give proper weight to the 
costs of operation in computing selling price, espe- 
cially in regard to salaries of employees and the 
weighting of the values of different grades of coal; 
_and have each executive take a regular salary out of 
the business and charge it to wages. 

According to the writer many retailers under- 
estimate expenses and fail to consider taxes, depre- 
ciation of equipment, shortage, uncollectible ac- 
counts and similar items. They also underestimate 
their own services. Mr. Hutchison outlined a 
suggested form of ledger page for keeping accounts. 

The exchange of information among dealers 
regarding credit ratings of their customers and the 
use of cheque protectographs would curtail losses 
due to fraud. Coédperation of coal dealers with 
stove and furnace manufacturers may be advanta- 
geous. Advertising is necessary in the event of 
competition of oil burners and coke burners, and 
retail coal dealers often advertise in the wrong way. 
The public is not interested in the technique of coal 
quality, and advertisements in this industry should 
stress the effect and economy of burning coal rather 
than the technical aspects of the industry. Mechan- 
ical equipment, the writer proved by figures, reduces 
costs of operation in a coal business of large size. 
The writer outlined several methods for keeping 
accurate record of transactions. In mentioning 
systems he insisted that many systems are useless 
because they are not adapted to the particular 
business in which they are used. The system should 
fit the business, not the business the system. 
Proper accounts should be kept in the retail coal 
trade as in other industries, and frequent review by 
a certified public accountant is almost a necessity. 


W. SAREL LYNNE—‘ PROVISIONS 
REGARDING INCOME TAXES OF 
INTEREST TO GAS MEN” 


Article published in Natural Gas, October, 
1925. 


The income-tax act of 1918 and the subsequent 
acts contain provisions regarding affiliating corpora- 
tions in order to prevent evasion of taxation by the 
formation of subsidiary companies. The treasury 
department has interpreted these provisions and has 
issued regulations as to what constitute grounds for 
affiliation. The writer states that it is his purpose 
to emphasize the fact that the decisions made by the 
board of tax appeals have brought about a material 
change in the interpretation of “‘control.’’ In the 
case of Isse Koch & Co. it was decided that legal con- 
trol is not the only control intended by statute. 
Moral control is now admitted to be control for the 
purpose of deciding a question of affiliation. In view 
of the change of the interpretation of the statutes by 
recent rulings, there is a prospect of the re-opening of 
many affiliation questions and perhaps a reversal of 
decisions already made by the treasury department. 
On November 22, 1924, a general hearing convened 
in Washington for taxpayers interested in affiliation. 
This meeting indicates a tendency to crystallize a 
clear and concise application of the statute as to 
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what constitutes an affiliation. Corporations en- 
gaged in the oil and gas industry are particularly 
affected by the statutory mandate, for if the treasury 
department holds that two or more corporations are 
afhliated then consolidated returns must be made for 
income-tax purposes. Should the treasury depart- 
ment reverse its decision and demand the consoli- 
dated return, subsidiary companies must adopt the * 
methods of accounting used by the parent company, 


which may require wholesale reconstruction of the 
books and accounts. 


LEWIS WINTERMUTE—* PROFIT-AND- 
LOSS STATEMENTS” 


Address delivered before the fall con- 
ference of the American Bookkeepers’ As- 
sociation, December 12, 1925. 


Mr. Wintermute said that the modern business 
executive has little interest in his bookkeeping rec- 
ords beyond seeing the financial statements prepared 
fromthem. Many statements do not give executives 
the information desired. Sometimes a certain style 
of statement is based entirely on precedent and ma- 
terial changes in the business may have been ignored. 
The speaker advocated the analysis of statements by 
the bookkeeper himself before they are presented to 
the executives. Information should be definite and 
as informative as possible. 

The two general types of financial statement are 
statements of condition and statements of progress. 
The former is usually a balance-sheet. The state- 
ment of progress is known as the profit-and-loss 
statement. The balance-sheet is static and gives 
the condition of the business at a definite time. In 
the profit-and-loss statement is consolidated the 
effect of all income and expense transactions during 
the interval between two balance-sheets. The two 
major statements are not to be confused with the 
bookkeeper’s tria! balance, although the latter may 
be the basis of preparing both balance-sheet and 
profit-and-loss statement. 

Certain forms of profit-and-loss statements have 
become standard through custom and certain termin- 
ology and arrangement is universally accepted. 
This facilitates comparison of statements. Stand- 
ardization, however, must be planned intelligently 
and controlled by experts in accounting procedure. 
It must be adhered to by a representative portion of 
the industry in question. Financial statements 
should be brief and omit unnecessary details which 
tend to obscure important items. Division into 
sub-statements induces clarity. In some cases the 
trading section of the profit-and-loss statement is 
prepared in columnar form, especially in industries 
where it is desired to show results comparatively for 
different classes of products. In spite of the desira- 
bility of standardization some flexibility in the form 
of statement must be preserved to meet the need of 
individual industrial establishments. 

The speaker, in concluding, summarized as follows: 

1. Financial statements are more important to the 
executive than are the records from which they are 
produced. 

2. In most cases there should be no restriction in 
the form and terminology of a statement except to 
make certain that the best interests of the establish- 
ment are served. 
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3. It is essential to an establishment that per- 
manent standardization of form be adopted in order 
that comparisons may be intelligently made, one 
period with another. 

4. It would be wise if all establishments in the 
same industry were to adopt comparable forms for 


their statements in order that intelligent comparisons 
could be made. 

5. A profit-and-loss statement should show more 
than the bare facts and would be improved by 
digest and interpretation on the part of the book- 
keeper. 


COURT DECISIONS 


(In this issue of the Bulletin the court 
decisions summarized are confined to the 
subject of taxation.) 


Federal 


A tax voluntarily paid is not recoverable, 
according to a decision of the circuit court 
of appeals, second circuit, in a case of 
Walsh, collector of internal revenue, versus 
Capewell Horse Nail Co. Payment of tax 
without protest by the taxpayer who had 
filed an appeal for abatement, however, was 
held not voluntary, precluding recovery in 
the absence of a showing that he indicated 
by his conduct at the time of payment that 
he did not protest, since appeal for abate- 
‘ment is clear enough expression of dissent. 

National banks are not merely private 
moneyed institutions, but agencies of the 
United States, created under its laws to 
promote its fiscal policies. Hence, such 
banks, their properties and their shares 
can not be taxed under state authority, 
except as congress consents, and then only 
in conformity with restrictions. (First Na- 
tional Bank of Guthrie Center versus Ander- 
son, county auditor, et al., January 4, 1926. 
No. 26.) 

Transfer of shares of corporate stock in- 
volved in ‘‘loan” and ‘‘return’’ transac- 
tions incidental to ‘‘short sales’’, evidenced 
by loan tickets and borrowed stock return 
tickets were held taxable transfers under war 
revenue act, 1917, tit. 8, schedule A, par. 4 
(Comp. St. 1918, par. 6318 h), and revenue 
act, 1918, tit. 11, schedule A, par. 4 (Comp. 
St. Ann. Supp. 1919, par. 6318 p). “Short 
sale’’ was defined as a contract for sale of 
shares of stock which seller does not own, 
or certificates for which are not within his 
control, so as to be available for delivery at 
the time when, under rules of the exchange, 
delivery must be made. (Provost et al. 
oe) United States, January 4, 1926. No. 
258. 
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Nebraska 


The supreme court of Nebraska, in the 
case of Peters Trust Co. versus Douglas 
County, No. 24184, made the following 
statement in regard to taxation: ‘‘It is the 
settled policy of our law to guard against 
double taxation, even though such taxation 
be not unconstitutional.’’ The Peters 
Trust Co. appealed from judgment of the 
district court sustaining order of the board 
of equalization refusing to allow deduction 
for assessment for taxation. The appellant 
claimed two deductions, one for the as- 
sessed value of real estate owned by it 
outside the state; and another for the capi- 
tal stock of a Nebraska corporation, owned 
by the company, and representing a ninety- 
nine year leasehold interest in certain 
building property (the assessed valuation of 
such real estate being greater than the de- 
duction claimed). The court stated that if 
the assessed value of the property outside 
the state were not deducted, and the capi- 
tal stock were assessed at full face value, 
there would be double assessment and 
double taxation. Also, since the state 
could not directly tax property permanently 
located in another state, it could not tax 
the capital stock of the corporation owning 
the property without deduction for the en- 
hancement which the value of such property 
gives to the value of such stock; for this 
would be not only double taxation but a 
taking of private property without due 
process of law. In regard to the second 
claim for deduction, the appellant had in- 
vested in the purchase of this stock in 
order to secure a leasehold on a certain 
building and had expended a further sum 
in improving this real estate. This build- 
ing was otherwise assessed, and the assessed 
valuation for the year in question exceeded 
the total of appellant’s expenditure de- 
scribed, for which deduction was claimed. 
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The court noted here also a feature of 
double taxation, and reversed the decision 
of the district court, thereby allowing both 
the desired deductions. 


New Jersey 


Where a transfer tax is not assessed and 
levied until after a year from time of de- 


cedent’s death, due to an error in comp- 
troller’s office, in no way attributable to 
executors or estate, interest is not collect- 
ible under transfer-tax act, paragraphs 5 
and 6, in action under section 21, provided 
payment be made promptly after levy. 
(Bugbee, comptroller, versus Tatum, preroga- 
tive ‘ora of New Jersey, December 24, 
1925. 


OBITUARY 


Frank Wittenberg 


Frank Wittenberg, member of the Ameri- 
can Institute of Accountants and certified 
public accountant, died December 22, 


1925, at his home in Little Rock. At the 
time of his death Mr. Wittenberg was 
president of the Arkansas Society of 
Certified Public Accountants. He was 
sixty-eight years old. 


HERE AND THERE 


T. Coleman Andrews announces that A. 
W. Burket has been admitted to member- 
ship in the firm of T. Coleman Andrews & 
Co., Richmond, Virginia. 


J. M. Cumming and James Walton an- 
nounce that the firm of Cumming & Walton 
has been dissolved by mutual consent. Mr. 
Cumming will continue the practice of pub- 
lic accounting under the name of Cumming 
& Co., with offices in the Fulton building, 
Pittsburgh, Pennsylvania, and Southern 
building, Washington, D. C. Mr. Walton 
will continue the practice of law with offices 
in the Fulton building, Pittsburgh, Penn- 
sylvania. 


The association of Joseph Gill and Fred- 
eric Francis & Co. has been discontinued. 
Mr. Gill will continue the practice of public 
accounting at 2 Rector street, New York. 
Frederic Francis and Co. will practise at 25 
West 43rd street, New York. 


Wayne Kendrick and Lester A. Pratt 
announce the formation of a partnership 
under the firm name of Kendrick, Pratt & 
Co., Hibbs building, Washington, D. C. 


Charles A. Klein and Harry Goodkin 
have formed a copartnership under the 
firm name of Charles A. Klein & Co., as 
successors to Charles A. Klein, with offices 
at 67 Wall street, New York. 
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Lingley, Baird & Dixon, 120 Broadway, 
New York, announce that John F. McCabe 
has been admitted as a partner in the firm. 


Harold E. Peters and Walter E. Leary 
announce the formation of the firm of 
Peters & Leary with offices at 181 Devon- 
shire street, Boston, Massachusetts. 


Charles H. Petersen and Jesse R. Carter 
announce the formation of a partnership 
under the firm name of Petersen, Carter & 
Co., with offices in the Alaska Commercial 
building, 310 Sansome street, San Francisco, 
California. 


Richter & Co., and Scott, Boschert & Co. 
announce the consolidation of their organi- 
zations under the firm name of Richter & 
Co., effective February 1, 1926. H. B. 
Scott will continue the practice of account- 
ing as a member of the firm at its offices 
in the Farmers Bank building, Pittsburgh, 
Pennsylvania. 


Gordon E. Townsend announces the 
opening of an office at 301 Ward building, 
Battle Creek, Michigan, on February 1, 
1920. 

Arthur Wright announces that the street 
number of his office building has been 
changed from 489 to 2015 Genesee street, 
Utica, New York. 
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H. Winfield Wright & Co. announce the 
removal of offices to 420-422 Drexel build- 
ing, Philadelphia. 


* * * 


The following information is derived from 
reports sent by members and associates on 
blanks distributed by the bureau of public 
affairs: 

Albert L. Andrus, has been appointed by 
the City club of Portland, Oregon, chairman 
of a committee to investigate the teacher’s 
tenure of office and pension system. 


H. G. Humphreys of Tulsa, Oklahoma, 
spoke before the American Petroleum In- 
stitute at Los Angeles, January 21st, on a 
suggested outline of operating accounts for 
the petroleum industry. 


J. Hugh Jackson of Harvard university, 
addressed the accounting and financial 
sections of the Rochester chamber of com- 
merce, January 12th, on cost accounting 
and the auditor. Mr. Jackson is vice- 
president of the American Association of 
University Instructors in Accounting, and 
chairman of the committee on codperation 
with the American Institute of Account- 
ants. 


Caddie H. Kinard, El] Dorado, Arkansas, 
spoke on the proposed revenue act of 1926 
as compared with the revenue act of 1924 at 
a meeting of the Rotary club of El Dorado, 
January 13th. 


Joseph J. Klein delivered an address, 
“Interpretation of financial statements 
from the credit man’s point of view,” at a 
meeting of the New York Credit Men’s 
Association held January 19th at the Hotel 
Astor, New York. 


A. D. Lewis, Casper, Wyoming, has com- 
pleted an audit of the Casper community 
chest. Mr. Lewis has also been appointed 
to make an audit of the affairs of the city 
of Casper. 


Samuel Newberger, New York, was the 
author of an article on how to close books 
for income-tax purposes, which appeared in 
the January issue of the American Bank- 
ruptcy Review. The New York Times of 
November 26th contained a letter by Mr. 


Newberger on inculcating honesty. Mr. 
Newberger wrote an article on closing books 
for income tax, which was printed in the 
January issue of The Starchroom Laundry 
Journal. 


Homer S. Pace was the author of an 
article, ‘‘Trained business men win for 
United States,’’ which was published in the 
New York World on January 8th. 


William A. Ullrich, Dayton, has been 
elected vice-president in charge of promo- 
tion of the Society of Industrial Engineers. 


F. M. Weaver, Kansas City, Missouri, 
addressed the Clearing House Association 
of Kansas City, Kansas, December 14th, on 
certified balance-sheets as a basis for credit. 


C. Oliver Wellington, Boston, addressed 
the Springfield Kiwanis club, December 9th, 
on the crime tendency in business. On 
December 16th Mr. Wellington spoke 
before a joint meeting of the National As- 
sociation of Cost Accountants and Credit 
Men’s Association of Syracuse, New York, 
on how to read a balance-sheet and oper- 
ating statement. 


John R. Wildman, New York, addressed 
the New York Credit Men’s Association, 
January 18th, on interpretation of finan- 
cial statements. 


Arthur Wilmott, Brooklyn, New York, 
spoke before the Flatbush chamber of 
commerce, November 18th, on personal 
observations on economic and civic condi- 
tions in Britain. 


Brigadier General S. H. Wolfe, New 
York, as a ranking officer in the finance re- 
serve corps of the United States army, was 
ordered into active duty in the army for 
fifteen days during January, and by direc- 
tion of President Coolidge investigated cer- 
tain appropriations which were included 
in the current budget. The outcome of 
General Wolfe’s investigations resulted in a 
reduction of more than $60,000,000 in the 
appropriations asked for from congress. 
Since General Wolfe’s return from France 
he has worked with Brigadier General Lord, 
director of the bureau of the budget, in the 
perfection of the federal budget system. 


